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EMPLOYEES’ STATE INSURANCE CORPORATION
BALANCE SHEET AS AT 315" MARCH, 2018

(T in crore)

CORPUS/ CAPITAL FUND AND LIABILITIES Schedule 2017-18 2016-17
CORPUS/CAPITAL FUND 1 “ i
RESERVES AND SURPLUS 2 70,533.85 55,181.19
EARMARKED/ ENDOWMENT FUNDS 3 21,710.90 20,707.55
SECURED LOANS AND BORROWINGS 4 - "
UNSECURED LOANS AND BORROWINGS 5 " "
DEFERRED CREDIT LIABILITIES 6 - -
CURRENT LIABILITIES AND PROVISIONS 7 2,754.39 2,666.11
TOTAL 94,999.14 78,554.86
Assets

FIXED ASSETS 8 12,771.49 12,089.29
INVESTMENTS-EARMARKED/ENDOWMENT FUNDS 9 21,624.05 20,639.92
INVESTMENTS-NON EARMARKED/ENDOWMENT FUNDS 10 52,724.38 38,743.07
CURRENT ASSETS, LOANS, ADVANCES ETC. 1 7,879.22 7,082.57
MISCELLANEOUS EXPENDITURE(to the extent not writien off
or adjusted ) "
TOTAL 94,999.14 78,554.85
SIGNIFICANT ACCOUNTING POLICIES 24

CONTINGENT LIABILITIES AND NOTES ON ACCOUNTS 25
Place : New Delhi {SanMia}

Date : 29" May, 2018

| Lol

(Raj Kumar)
Director General

Financial Commissioner
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EMPLOYEES’ STATE INSURANCE CORPORATION
INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED 315" MARCH, 2018

 in crore)

INCOME Schedule 2017-18 201617
Income from Contribution 12 20,077.18 13,662 44
Grants/Subsidies 13 - -
Fees/Subscriptions 14 15.31 14,32
Income from Investments (non-earmarked reserves) 15 3,182.69 3,057.92
Income from Royalty, Publication etc. 16 E:
Interest Earmed 17 14.20 11.27
Other Income 18 190.99 10644
Increase/(decrease) in stock of Finished goods an works-in- 19 )
progress

TOTAL {A) 23,480.37 16,852.39
EXPENDITURE

Expenditure on Benefits to Insured Persons 20 7,513.09 7,776.95
Establishments Expenses 21 678.63 1,425.28
Other Administrative Expenses 22 337.20 27454
Expenditure on Grants, Subsidies etc. 23 2 =
Interest = =
Depreciation B 15.23 32.22
TOTAL (B) 8,544.18 9,508.99
Balance being excess of Income over Expanditure (A-B) 14,936.22 7,343.40
Prior Period ltems{Net) 26 416.44 8210
Provision for Capital Construction Reserve 2 200.77 136.62
Transfer to Special Reserve (Contingency reserve) 2 - -
Transfer to/ from General Reserve 2 -
L e s ramao
SIGNIFICANT ACCOUNTING POLICIES 24

CONTINGENT LIABILITIES AND NOTES ON ACCOUNTS 25

Place : New Delhi M

Date : 29" May, 2018 (Sandhya Shukla)
Financial Commissioner

(Raj Kumar)
Director General
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ANNUAL ACCOUNTS
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SCHEDULE 1- CORPUS/CAPITAL FUND

201718 2016-17
(T In crore) | (T In crore)
Balance as at the beginning of the year - -
Add: Contributions towards Corpus/Capital Fund - -
Add/(Deduct): Balance of net income/(expenditure) - -
transferred from the Income and Expenditure Account - -
BALANCE AT THE YEAR-END - -
SCHEDULE 2- RESERVES AND SURPLUS
201617 2015186
(X In crore) (X In crore)
1. | Capital Reserve:
As per last Account 0.04 0.04
Addition during the year(Assets @ T 1/- in OBS) - -
Less: Deductions during the year -
Total A 0.04 0.04
2. | Revaluation Resarve -
As per last Account - -
Addition during the year - -
Less: Deductions during the year - -
Total B - -
3. | Spacial Reserve - Contingancy Resarve -
As per last Account 75.00 75.00
Addition during the year - -
Less: Deductions during the year - -
Total C 75.00 76.00
4. | General Reserve -
As per last Account 34,359.39 27,070.51
Addition during the year 15,151.89 7,288.88
Less: Deductions /Transfer during the year
Total D 49,511.28 34,359.39
5. | Capital Construction Reserve Fund -
As per last Account 20,746.76 20,610.14
Add : Provision during the year 200,77 136.62
Add : Other Additions/ Transfer during the year -
Less : Payment from the fund
Total E 20,947.53 20,746.76
TOTAL (A+B+C+D+E) T0,833.85 855,181.19
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SCHEDULE 4 — SECURED LOANS AND BORROWINGS

\

201718
(% In crore)

2018-17
(¥ In crore)

1. Central Govemment

2. State Government (Specify)

3. Financial Institutions

a) Term Loans

b) Interest accrued and due

4. Banks

a) Term Loans

- Interast accrued and due

b) Other Loans (specify)

= Interest accrued and due

5. Other Institutions and Agencies

6. Debentures and Bonds

7. Others (Specify)

TOTAL

Note: Amounts due within one year

. o .
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SCHEDULE 5 — UNSECURED LOANS AND BORROWINGS

2017-18
{T In crore)

201617
(¥ In crore)

-
]

Central Governmant

State Government (Specify)

Financial Institutions

Al M

Banks:

a) Term Loans

b) Other Loans (specify)}

Other Institutions and Agencies

Debentures and Bonds

Fixed Deposits

o e B

Others (Specify)

TOTAL

Note: Amounts due within one year

SCHEDULE 6 — DEFERRED CREDIT LIABILITIES

2017-18
(¥ In crore)

2016-17
(% In crore)

a)

Acceptances secured by hypothecation of capital equipment and
other assets

b}

Other

TOTAL

Note: Amounts due within one year

. o .
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ANNUAL ACCOUNTS

2017-18
SCHEDULE 7-CURRENT LIABILITIES AND PROVISIONS
201718 2016-17
(T In crore) (T In crore)
A. A.CURRENT LIABILITIES
Acceptances/ Misc. Deposits 51.03 54,04
2.  Sundry Creditors - -
a) For Goods & Services 211.00 591.73
b) Services (SST) 485,23 461.86
3. Advances Received - -
4.  Interest accrued but not due on - -
a) Secured Loans/borrowings - -
b) Unsecured Loans/borrowings - -
5.  Statutory Liabilities - -
a) Overdue - -
b) Others-T. D. S. 15.54 10.40
¢) On Account Payable 1,726.38 1,341.28
6. Security Deposits & EMD 63.59 60.95
7.  Contribution of New Pension Sheme 30.83 25.39
8. Unclaimed Deposit in ESIC P.F, 0.10 0.10
9.  Other liabilities 167.21 116.58
10  Group Saving Linked Insurance Scheme (GSLIS) 348 3.78
TOTAL (A) 2,754.39 2.666.11
B. B.PROVISIONS
1.  For Taxation -
2. Gratuity -
3. Superannuation/Pension -
4, Accumulated Leave Encashment -
5. Trade Warranties/Claims -
6.  ForAudit fees -
7. Others -
TOTAL (B) - .
TOTAL ( A+B ) 2,784.39 2,688.11
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201718 2016-17
® s= @) ® =% #)
1. Geerh afemfat §
2 s s sRwRe
3. ¥
4. SR s
5. WETTM T WgT 9gaH
6. WHUME &3 T P B U AR T T THALG 21,624.05 20,639.92
T 21,624.05 20,639.92

(@oe—1 & IgaER =@l

IggAr—10 : FadT—wm= sRfga Alern /3= Fftrn

2017-18 201617
Rads d) R )

1. et afvf ¥

2. &g srgiRa aftegforr
3. R

s fEm it

5. EHgYll U9 WgT wgEn

6. WEWMS &F & I & 9y |EY o gur vEE 52,724.38 38,743.07
T 52,724.38 38,743.07
(o2 B I =)
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ANNUAL ACCOUNTS
2017-18

SCHEDULE 9-INVESTMENTS FROM EARMARKED FUNDS

2017-18 201617

(% In crore) (X In crore)

1. In Government Securities - -
2. Other approved Securities = o
3. Shares = <
4. Debentures and Bonds - -
5. Subsidiaries and Joint Ventures - -
6. Fixed Deposits with Public sector banks & SDA 21,624.05 20,639.92
TOTAL 21,624.05 20,639.92

{Detail as per Annexurea-I)

SCHEDULE 10-INVESTMENTS -GENERAL RESERVE FUNDS/OTHER FUNDS

2017-18 201617

(T In crore) (T In crore)

1. In Government Securities - -
2. Other approved Securities . .
3. Shares " -
4. Debentures and Bonds - -
5. Subsidiaries and Joint Ventures - -
6. Fixed Deposits with Public sector banks & SDA 52,724.38 38,743.07
TOTAL 62,724.38 38,743.07

(Detail as per Annexure-Il)
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ANNUAL ACCOUNTS
2017-18

SCHEDULE 11- CURRENT ASSETS, LOANS & ADVANCES

A. CURRENT ASSETS:

201718
(X In crore)

201617
(X In crore)

1. Inventories:

a) Stores and Spares

141.19

81.53

b) Loose Tools

c) Stock-in-trade

Finished Goods

Work-in-progress

Raw Materials

2. Sundry Debtors:

a) Debts Outstanding for a period exceeding six months

b) Others

3. Cash in hand (including cheques/drafis)

4. Bank Balances:

a) With Scheduled Banks:

-On Current Accounts

-On Deposit Accounts (includes margin money)

-On Savings Accounts

b) With non-Scheduled Banks:

-0On Current Accounts

-On Deposit Accounts

-0On Savings Accounts

5. Post Office- Savings Accounts

(61.27)

(1.04)

TOTAL (A)

143.37

247.38
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ANNUAL ACCOUNTS
2017-18

SCHEDULE 11- CURRENT ASSETS, LOANS, ADVANCES ETC. (Contd.)

2017-18 2016-17

B. LOANS, ADVANCES AND OTHER ASSETS
(¥ In crore) (¥ In crore)

1. Loans:
a) Staff - -
b) Other Entities engaged in activities/objectives similar to that of the Entity - -
c) Other -To State Govt. - -

TOTAL
2. Advances and other amounts adjustable/recoverable in cash
a) On Capital Account
b) Prepayments 1.55 1.36
c) Permanent advance fo Heads of the Office 1.25 1.19
d) Advances of pay on transfer of employees 0.1 0.20
&) Advances on motor conveyance to employees (0.83) (0.12)
) House Building advance (2.10) (1.99)
q) Festival / Fan / Flood advances 1.05 0.55
h) Computer advance 0.94 1.57
i) Cther Misc. advances 22413 211.53
j)Advance of TA/LTC/DA on transfer 11.45 8.46
TOTAL 2371.55 222.75
3 Advance tgwards Repair & Maintenance / Special Repair of Hospita/
*  Dispensaries{Office Building :
a) Repair & Maint-Office Building 18.27 18.27
b) Repair & Maint-Hospital & Disp 33.46 3417
c) Special Repair-Office Building 20.09 18.13
d) Special Repair-Hospital & Disp. 66.77 49.50
TOTAL 128.59 120.06
4. Income Accrued:
a) On Invesiments from Earmarked Funds 267165 2502.18
b) On Invesiments-Non Earmarked 3,014.85 2,648.07
c) On Loans and Advances - -
d) Contribution & Others Receivables 1,673.21 1,342.16
(includes income due unrealized-<......)
TOTAL 7,350.71 6,492.41
5. Claims Receivable
TOTAL
TOTAL (B) 7,735.85 £,835.22

TOTAL (A+B) 7,879.22 7,082.57
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ANNUAL ACCOUNTS
2017-18

SCHEDULE 12-INCOME FROM CONTRIBUTIONS/SALES/SERVICE

201718
(¥ In crore)

2016-17
(X In crore)

1)

Income from Contribution

a) Contribution

20,052.52

13,638.39

b) Interest on Contribution

24,66

24.05

2)

Income from Services

a) Labour and Processing Charges

b) Professional/Consultancy Service

c¢) Agency Commission and Brokerage

d) Maintenance Services (Equipment/Property)

e) Amt received from retired IPs towards medical services

TOTAL

20,077.18

SCHEDULE 13- GRANTS/SUBSIDIES
(Irrevocable Grants & Subsidies Received)

201718
(% In crore)

2016-17
(X In crore)

1)

Central Government

-

2)

State Government(s)

3)

Government Agencies

=

4)

Institutions/Welfare Bodies

5)

International Organisations

6)

Others (Specify)

TOTAL

. o .




2017-18
2017-18 2016-17
& w3tg 4) & =Xt #)
1) W/ TfEen e 12.81 12.46
2) =f® g /afEm "
3) wnred/ wrdwe g -
4) Y qe )
5) &= 2.50 1.86
T 15.31 14.32
ITqd—15 : Ry ¥ sy
(Mferar A sfaRa sgiese Y € faer w am)
sgfee fiftr @ FRw & Fro-—sgfee flRmi
201718 201617 201718 201617
® =31 ) & w31 #) & =Xt ) & w3t )
1) =
w) W afrgfedl =
W) I s/ FONA/ §5 o 1,686.50 1,649.12 3,182.69 3,057.92
2)
F) TR W
@) weged we wfenfot w
3) 3™
wd 1,686.50 1,649.12 3,182.69 3057.92
sgfase FitmT # siaRa 1,686.50 1,649.12
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ANNUAL ACCOUNTS
2017-18

SCHEDULE 14- FEES/SUBSCRIPTIONS

2017-18 201617
{¥ In crore) (¥ In crore)
1) Entrance / Admission Fees 12.81 12.46
2) Annual Fees/Subscriptions - -
3) Seminar/Program Fees - -
4) Consultancy Fees - -
5) Others 250 1.86
TOTAL 15.91 14.32
SCHEDULE 15- INCOME FROM INVESTMENTS
(Income on Investment from Earmarked Funds transferred to Funds)
Investment from Earmark | Investment- Non Earmarked
Fund* Funds*
2017-18 201617 2017-18 2016-17
(Rincrore)| (XIncrore}| (Tincrore) (% In crore)
1} Interest
a) On Govt. Securities
b} Other Bonds/Debentures
b) Bank Fixed Deposits 1,686.50 1,649.12 3,182.69 3,057.92
2} Dividends:
a) On Shares
b} On Mutual Fund Securities
3} Others
TOTAL 1,686.50 1,649.12 3,182.69 3,067.92
:ﬁ::gFERRED TO EARMARKED 1,686.50 1,649.12

* Detail as per Annexure -I
** Detail as per Annexure -l
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ANNUAL ACCOUNTS
2017-18

SCHEDULE 16- INCOME FROM ROYALTY, PUBLICATION ETC.

2017-18 2016-17
(% In crore) (% In crore)

1) Income from Royalty - -

2) Income from Publications 5 =

3) Others - -

TOTAL = =

SCHEDULE 17- INTEREST EARNED

201718 2016-17
(¥ In crore) (% In crore)

1) On Term Deposits

a) With Scheduled Banks

b) With Non-Scheduled Banks

c) With Institutions
d) Others

2) On Savings Accounts:
a) With Scheduled Banks 13.82 10.72

b) With Non-Scheduled Banks = =
c) With Institutions - -
d) Others " -

3} OnLoans /Advances: - -

a) Employees/Staff 0.38 0.55
b) Others - -
4) Interest on Debtors and Other Receivables - -
TOTAL 14.20 11.27
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ANNUAL ACCOUNTS
2017-18

SCHEDULE 18- OTHER INCOME

2017-18 201617
(T In crore) (¥ In crore)

1)} Profit on Sale/disposal of Assets:

a) Owned assels

b) Assets acquired out of grants or received free of cost

2) Export Incentives realized/Compensation fron State Govt. - -

3) Fees for Miscellaneous Services{Medical Education Receipts) - -

4) Miscellaneous Income 97.00 18.49
5) Rent, Rates and Taxes 57.52 55.72
6) Fee, Fine, Forfeitures & Damages 36.47 3222

7) State Govis./Delhi Administration's share - -

8) Contribution from Unorganized Sector 0.00 0.01

TOTAL 190.99 106.44

SCHEDULE 19- INCREASE/(DECREASE) IN STOCK OF
FINISHED GOODS & WORK IN PROGRESS

2017-18 201617
(¥ In crore) (T In crore)

A) Closing stock - i

- Finished Goods - -

- Work-in-progress = =

B) Less: Opening Stock - -
- Finished Goods - -

- Woark-in-progress - -
NET INCREASE/{DECREASE) [A-B] - =
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ITYAI—20 : fpa afeaal @ Raaml ® =@

201718 201617

R = #) R =dE #)

20-o fafecar feaam - ”

1) FaHfrm @ W @ °d 9§ w0 F v 'eR S FaE 2,906.66 2,442.31

2) ferfaRed werm &9 Wy @« @1 T A - - -

(@) SHFTE ERT AT SR/ Saarer I B ] )
fofee duvw v A g

() ¥ &R T w 1,372.22 1,564.16

(il) a9 woEE Wy w® 453.49 393.26

(i) shwfet va wReTvedr W 493.19 433.87

(iv) Sdry waET 1.98 1.78

9Y g (@) 2,320.88 2,393.07
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(m ot faf¥rew SR 955.35 906.37

(@) Rdwes <ova s 169.96 94.08

3) e (3T ve aimarerg ) 116.90 140.92
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ANNUAL ACCOUNTS
2017-18

SCHEDULE -20 - EXPENDITURE ON BENEFITS TO INSURED PERSONS

201718 201617
(% In crore) (¥ In crore)

20-A MEDICAL BENEFITS
1) Payments to State Governments as ESIC's share of expenditure 2.906.66 244231
2) Expenditure incurred directly on providing: - -
(a) Medical care & matemity facilities by ESIC in own Hospitals i i

.Dispensaries/ODC:

(i) On Pay & Allowances 1,372.22 1,564.16
(i) On Other Administrative expenditure 453.49 393.26
(iii) On Drugs & Dressings 493.19 433.87
{iv) On Waste Management 1.98 178
SUB-TOTAL (a) 2,320.88 2,393.07
(b) Confinement expenses to insured women & wives of IP 4.31 4.89
(c) Super Specialities Treatment 955.35 906.37
(d) Secondery Care 169.96 94.08
3) Depreciation (On Hospital & Dispensaries)) 116.90 140.92
4) Repairs & Maintenance - Hospital & Dispensary buildings 138.58 130.60
5) Rates & Taxes for Hosp./ Disp. 12.63 11.96
TOTAL-A 6,625.27 6,124.20
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ANNUAL ACCOUNTS
2017-18

SCHEDULE -20-B CASH BENEFITS

201718 2016-17

(¥ In crore) (X In crore)

1) Sickness Benefit 307.29 275.25

2) Enhanced Sickness Benefit 0.19 0.19

3) Extended Sickness Benefit 41.08 38.37

4) Matemnity Benefit 182.02 90.72
5) Disablement Benefit:

a) Temporary 92.18 98.73

b) Permanent (capitalised value) - 470.72

6) Depenadant Benefit (capitalised value) - 525.49

7) Funeral Expenses 15.82 14.74

8) Unemployment allowance 426 arz

TOTAL-B 642.84 1,517.93

SCHEDULE -20-C OTHER BENEFITS

201718 201617

(T In crore) (X In crore)

1) Medical Board and Appeal Tribunals 0.59 0.57

2) Payment to Insured persons towards conveynace charges 1.48 1.56

3) Loss of wages 0.14 0.16

4) Miscellaneous 0.31 0.16

TOTAL-C 2.52 2.45

SCHEDULE -20-D MEDICAL EDUCATION

201718 2016-17

(T In crore) (% In crore)

1) Pay & Allowances 138.27 111.80

2) Other Administrative Expenses 16.36 12.73

3) Depreciation -Medical Education Buildings B87.83 7.84

4) Repairs & Maintenance - Medical Education buildings - -

TOTAL-D 24246 132.37

TOTAL (A+B+C+D) 7,613.09 7,776.98
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ANNUAL ACCOUNTS
2017-18

SCHEDULE -21-A ESTABLISHMENT EXPENSES - SUPERINTENDENTS

2017-18 201617

(T In crore) (X In crore)

a) Salaries and Wages 302.07 214.92
b) Allowances 103.24 182.66
c) Bonus 7.69 14.11
d) ESIC share of NPS 2 .
e} ESIC share of G3LIS - -
f) Staff Welfare Expenses 1.39 294
q) Expenses on Employees Retirement and Terminal Benefits - -
h) Leave salary & Pension contribution - -
i) compassionate grants - -
i) PF Deposit Linked Insurance Scheme - -
SUB-TOTAL (A) 414.39 414.63

SCHEDULE -21 - B ESTABLISHMENT EXPENSES - FIELD WORK

201718 201617

(T In crore) (Y In crore)

a) Salaries and Wages 109.45 78.78
b) Allowances 31.73 60.48
c) Bonus 296 5.62
d) ESIC share of NPS - -
e) ESIC share of GSLIS - -
f Staff Welfare Expenses 0.05 0.04
g) Expenses on Employees Benefits - -
h) Leave salary & Pension contribution - -
i) compassionate grants - -
i PF Deposit Linked Insurance Scheme - -
SUB-TOTAL (B) 144.19 144,92
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SCHEDULE -21 - ESTABLISHMENT EXPENSES

2017-18 201617

(T In crore) (T In crore)

a) Salaries and Wages 411.52 293.70
b) Allowances 134.97 243.14
c) Bonus 10.65 19.73
d) Staff Welfare Expenses 145 2.98
e) Expenses on Employees Benefits - -
f) Leave salary & Pension contribution 0.056 -
g) compassionate grants 0.00 0.02
h) PF Deposit Linked Insurance Scheme 0.11 0.08
i) Provision for :- -
i)Pension 75.05 789.66

ii) Gratuity 23.18 10.25

iiiy Leave Encashment - -

iv) Pensioners Medical Scheme 473 51.10

i ESIC share of New Pension Scheme 16.79 14.46
k) ESIC share of GSLIS 0.13 0.16
TOTAL (A + B) 678.63 1,425.28
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SCHEDULE 22 OTHER ADMINISTRATIVE EXPENSES

2017-18 201617

(T In crore) (% In crore)

a) Electricity and Power 18.27 18.68
b) Water Charges 1.51 1.37
c) Insurance 0.28 0.25
d) Rent, Rates and Taxes 47.09 3212
e) Vehicles Running and Maintenance{lncluding Hire Charges) a.7s 3.93
f) Postage, Telephone and Communication Charges 5.16 4.82
q) Printing and Stationary 3.92 3.51
h) Travelling and Conveyance Expenses 7.59 8.29
i) Expenses on Seminar/Workshops - -
i} Subscription Expenses - Periodicals 0.34 0.42
k) Audit Fees 0.24 0.20
1) Legal Charges 4.63 1.64
m) Insurance Courts 0.16 0.01
n) Contribution fo ISSA & Other International Organisations 0.75 0.78
o) House Keeping Expenses 17.92 13.86
p) Charges for Maintaining Bank Accounts & Other Bank Charges 12.97 13.12
q) Losses - -
) :;:::2 and Maintenance -ERP Operating Expenses & Others 7777 75.30
s) Recruitment Expenses 35.94 11.96
t) Revenue Recovery Cell 0.48 0.46
u) Advertisement and Publicity 15.33 24.33
v) Watch & Ward 39.65 25.90
w) Training 0.67 1.07
x) Miscellaneous 15.41 13.57
y) Repair & Maint. of Office Building & staff gtrs. 27.37 18.95
TOTAL 337.20 274.54
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SCHEDULE 23- EXPENDITURE ON GRANTS, SUBSIDIES ETC.

2017-18
(¥ In crore)

201617
(X In crore)

a)

Grants given to Institutions/Organisations

b)

Subsidies given to Institutions/Organisations

TOTAL

Note - Name of the Entities, their Activities along with the amount of Grants/Subsidies are to be disclosed.

SCHEDULE- INTEREST
2017-18 2016-17
(% In crore) (T In crore)
a)  OnFixed Loans 2 ;
b)  On Other Loans (including Bank Charges) . ;
c)  Others (specify) a .

TOTAL
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No.

SCHEDULE 24~ SIGNIFICANT ACCOUNTING POLICY

The Financial Statement are prepared on accrual basis unless otherwise stated, under the historical cost
convention in accordance with applicable mandatory Accounting Standards and relevant presentational
requirements of Common Format of Accounting prescribed by Ministry of Finance, recommended by
C & AG of India and adopted by ESI Corporation and approved by Ministry of Labour and Employment,
Government of India

Fixed Assets: Fixed assets are stated at historical cost at gross value.

Depreciation :

Depreciation on Fixed Assets is provided on Straight Line Method at the rates specified in Companies
Act, 2013 as per revised accounting policy of ESIC. All assets costing up to T 5,000 are fully depreciated
in the year of capitalization. Proporticnate depreciation is provided for assets captilised during the current
year 2017-18.

Inventory : Store and spares in Hospitals managed by Corporation are valued at cost. The costs are
based on first in first out basis.

Revenue : Revenue is accounted on accrual basis. However in case of any recovery through demand/
recovery notice issued to employer, the revenue is recorded on cash basis. Further, Interest on advance
to employees is accounted for on cash basis.

Investment : Investment classified as long-term and current investments are carried at cost. All
investments are made in Fixed Deposit of Public Sector Banks and Special Deposit Account.

Employees Benefits : Separate fund for Pension, Gratuity, Leave Encashment and Pensioners Medical
Scheme has been set up. The liability of corporation on the account of such items is accounted for on
actuarial basis at the year end. The addition or deletion to fund on account of actuarial valuation is
accounted as expenditure or income, as the case may be, of the corporation in the year of addition or
deletion. Encashment of Eamed Leave by employees during the year is accounted as expenses in the
same year.

Capital Construction Reserve : Provision for Capital Construction for construction of hospital,
dispensaries, office building, staff quarters etc is done @ 1% of contribution income. Capital Construction
Reserve Fund has been delared as Non-Earmarked fund in 161st meeting of ESI| Corperation held on
14th February, 2014 vide suplementary agenda item No. 1.
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SCHEDULE 25- CONTINGENT LIABILITIES AND NOTES ON ACCOUNTS

Sl No

1. NOTES ON ACCOUNTS

11

The accounts of ESI| Corporation for the year 2017-18 are prepared on accrual basis of accounting in the
comman format for Autonomous Bodies prescribed by Ministry of Finance, recommended by C & AG of
India and adopted by ESI| Corporation and approved by Ministry of Labour and Employment, Government
of India.

1.2

The financial statements are prepared on the basis of historical cost convention, on the accrual method of
accounting. The previous year figures are regrouped, wherever required, for convenience of comparisons.

13

Prior peried income/ expenditure is accounted for as per guideline of Accounting Standards -5 (AS-5).

14

The total amount recoverable from Delhi Govi. towards provision of medical services directly by ESIC upto
the year 2016-17 stands at ¥ 1883.57 crores. Govt of Delhi vide its letter No. F.A7{3)(1YDHS/GIA/2013/
ESIC/52324 dated 26.09.2014 had agreed to pay 1/8th share of expenditure but the same is not paid till
31.03.2018 . Accounting of receipt from Delhi Government will be done in the year of receipt.

15

Contingency Reserve Fund (earlier known as Emergency Reserve Fund) has been created to meet any
emergency situation. In pursuance of the decision of the Standing Committee and the Corporation taken
in their meeting on 27/28th November, 1986, the balance in this fund is limited to ¥ 75.00 crores only. As
the balance in this fund was ¥ 75.00 crores, no provision has been made.

16

The provision for Employees’ Benefit Reserve Fund (EBRF) during the year has been done on the basis
of actuarial valuarion. Liability is created as per actuarial valuation and accounting policy of ESIC. As per
actuarial report Leave Encashment Fund as on 31.03.2018 was showing an excess balance of ¥ 75.89
crore which has been accounted for as actuarial gain and booked as Miscellaneous Income in terms of
para 7 of the Significant Accounting Policy of Schedule 24.

1.7

As per actuarial valuation Permanent Disablement Benefits and Disablement Benefits Reserve Fund are
also showing surplus of ¥ 70.97 crore and ¥ 51.12 crore respectively as on 31.03.2018, hence provision
under this head is not made during 2017-18. Surplus in these fund has been retained in the respective
fund.

1.8

Excess liability for intangible assets supplied by M/s WIPRO created in the year 2015-16 ¥ 85.18 crore has
been reversed in current year 2017-18.

19

Interest on investment of earmarked reserve fund has been credited to respective reserve fund under
schedule 15 and Interest on non earmarked fund has been taken as income of the Corporation in Income
& Expenditure Account. ESIC has invested in Special Deposit Account {SDA) through Pay & Account
Office (PAO), Ministry of Labour & Employment. There is a difference in Closing balance of Special
Deposit Account as per records of Pay & Account Office and ESIC due to reduction of interest rate by
PAQ retrospectively from 2011-12. Chief Controler of Accounts, Ministry of Labour & Employment , vide
DO letter to Financial Commissioner dated 28.05.2018, have confirm to pay the differential interest of
T 418.15 crore in the financial year 2018-19 but closing balance as on 31.03.2018 is not confirmed. This
interest will be accounted for in the next financial year 2018-19 after reconciliation. Interest on Special
Deposit Account for the current year 2017-18 has been calculated on closing balance as on 31.3.2017 as

per ESIC records.
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Head Interest on SDAT in | Interest on Fixed Deposit ¥ Total Z in Crore
Crore in Crore

1,045.42 3,823.76 4,869.18

Head Ear Marked T in Crore| Non Ear Marked ¥ in Crore Total Z in Crore

Current Year 1,686.50 3,182.69 4,869.18

1.10

The total investment of ESIC as on 31.03.2018 stands to ¥ 74.343.75 crore, out of which investment in
Special Deposit Account is T 14,491.32 crore and in fixed deposit with Public Sector Banks T 59,852.43
crore. Investment is done in accordance with provision of section 29(2) of the ESI Act, 1948, read with
Rule 27 of ESI (Central Rules), 1950.

1.1

The Establishment Expenses excluding provision for retirement benefit for the current year 2017-18 is
¥ 558.76 crore, where as the same was ¥ 559.81 crore in corresponding prvious year 2016-17. There is
marginal decrease appearing in the head comparring to previous year is due to payment of arrears of Pay
& Allowances of Tth Pay Commission for 3 months of the year 2015-16.

1.12

Provision for retirment benefits for the current year 2017-18 is ¥ 102.96 crore whereas the same was
¥ 851.01 crore during the correspondence previous year 2016-17. The provision is done as per actuarial
valuation. The decrease in provision is to the tune of ¥ 748.05 crore has lead to decrease in total
Establishment expenditure comparing to previous year.

1.13

Administrative expenses of ¥ 1031.07 crore works out as 4.39 % of the total Revenue Income. This
includes ¥ 119.75 crore towards liabilities of Empployees Benefit Reserve Fund -Pension, Gratuity and
Pensioners Medical Scheme.

1.14

Interest on investment of Capital Construction Reserve Fund (CCRF) has been accounted for as Revene
Income as per decision taken in 161st meeting of ES| Corporation held on 14th February, 2014 vide
suplementary agenda Item No. 3.

1.156

On account payment to State Government as shown in schedule 20 A (1) includes payment to State
Government for past years before 2012-13 ( when cash basis of accounting was followed), for which audit
certificate is received in 2016-17. Payment to State Govt towards expenditure on medical care for Insured
Persons (IP's) and family is made on the basis of no. of IP's in the State subject to the ceiling per IP family
unit. (For 2017-18, this ceiling is T 3000/- per IP family unit). This amount is shared between ESIC and
State in the ratio of 7:1. The payment is released on quarterly basis. 90 % of the 7/8th annual share of
ESIC is released on quarterly basis and balance 10 % amount is released after submission of certificate
from State Accountant General for the year.

1.16

The tentative amount of time barred cases u/s 45 A for the financial year 2017-18 is T 4.38 crore involving
368 cases.

1147

As per section 37 of The ESI Act, 1948 , as amended, valuation of assets and liabilities has been carried
out by valuer and provision for Permanent Disablement Benefit, Dependent Benefit, Pension, Gratuity and
Pensioners Medical Scheme has been done.

1.18

Capital Construction Reserve Fund is for construction of hospitals, dispensaries, Office buildings, staff quarters,
efc. provision for 1 % (One percent) of contribution income has been done as per accounting policy.
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119 Inventory has been valued on FIFO method on closing stock.

1.20 |Fixed Assets are stated at cost of acquisition inclusive of inward freight, duties and taxes and Incidental
expenses.

121 Interest on loan & Advances to employees is recognised on cash basis.

1.22 | Previous year figures has been regrouped/ rearranged for comparing current year figures

123 Depreciation on tangible assets has been provided as per Schedule-ll of Companies Act' 2013 accounting
policy and amortisation of intangible assets has been done in 6 years. Depreciation during the year
2017-18 is appearing lesser than previous year 2016-17 as no provision for depreciation on IT Assets is
made during 2017-18 due to the reason that |IT Assets supplied by WIPRO has been fully depreciated
during previous year 2016-17.

124 | During the year 2014-15 financial frauds amounting to ¥ 12.35 crore (tentative) in accounting units
Director (Medical) Delhi, and ¥ 29.49 |akhs (tentative} in one branch office under SRO, Vijaywada were
detected. During 2017-18 fraud in Lalru Branch office under Regional Office, Punjab amounting to
¥ 42.48 lakhs (tentative) was also reported. The matter is still under investigation. The financial impact
shall be recognised after completion of investigation.

125 | An amount of ¥ 3073.29 crores is outstanding for recovery of amears of contribution and interest as on
31.03.2018 out of which ¥ 1490.44 crore is not recoverable for the present due to various reasons.The
details are as below:-

Arrears not recoverable for the present (T in crores)

a) Amount of arrears disputed in courts 1160.19

b) Amount under liquidation. 200.89

c) Amount pending with claim commissioner 8.94

d) Amount due from factories/Estt. which have been closed and whereabouts of 119.57
employer not known.

e) Amount for which decree obtained but not executed 0.85
TOTAL A 1490.44
Dues from sick industries

i) Cases in respect of Factories registered with BIFR but rehabilitation scheme yet 85.97
to be sanctioned.

i) Factories/Establishements which have been declared sick and rehablitation 65.52
scheme sanctioned by BIFR
TOTAL B 151.49
Recoverable dues pending for Recovery with Recovery Officer 1431.36
TOTAL C 1431.36
GRAND TOTAL (A+B+C) 3073.29
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ANNUAL ACCOUNTS

2017-18
CONTINGENT LIABILITIES
2.1 M/s WIPRO has filed an arbitration case claimimg an amount of ¥ 963.13 crores against ESIC. ESIC
has also filed a counter claim for ¥ 214.22 crore on account of deficiency in deliveries and non provi-
sion of transition.
22 Claims against ESIC not acknowledged as Debt - Cases filed against ESIC for revenue matters is
amounting to ¥ 370.71 crore Involving 4258 cases
3. CAPITAL COMMITMENTS
3.1 Capital Contract remain unexecuted as on 31st March, 2018 is amounting to ¥ 2913.51 crore.
4, FOREIGN CURRENCY TRANSACTIONS
4.1 Expenditure in foreign currency- No expenditure has been incurred in foreign currency on foreign
tours of officials during the year 2017-18.
5. Schedule 1 to 26 are annexed to and form an integral part of the Balance Sheet as at 31st March, 2018
and the Income and Expenditure Account for the year ended on that date.
SCHEDULE 26- PRIOR PERIOD ITEMS
201718 2016-17
(X In crore) (T In crore)
a) Prior Period Income 4.64 80.77
b) Prior Period Expenditure (411.80) (1.33)
TOTAL 416.44 82.10
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ANNUAL ACCOUNTS
2017-18

ESI CORPORATION PROVIDENT FUND

G P F RECEIPTS AND PAYMENTS AS ON 31ST MARCH, 2018

AMOUNT PAYMENTS
RECEIPTS AMOUNT
(T In crore) @ In )
1. Opening Balance 918.15 | 1. Payment to the subscribers 188.14
2. Receipt during the year 174.69 | 2. Closing Balance 975.28
3. Interest credited 70.58
4 Less: Amount transferred to Unclaimed J
*  Deposits
TOTAL 1,163.42 | TOTAL 1,163.42
As Per GPF Accounts | As per ESIC Accounts Difference
PARTINUR A (X In crore) (T In crore) (T In crore)
Opening Balance 1.4.2017 (A) 918.15 932.71 {14.56)
Receipt 2017-18 (B) 174.69 175.34 (0.65)
Interest 2017-18 (C) 70.58 70.58 0.00
Sub Total D (A+B+C) 1,163.42 1,178.63 (15.21)
Payment 2017-18 (E ) 188.14 188.05 0.09
Closing Balance 31.03.2018 (D - E) 975.28 990.58 (16.30)
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ANNUAL ACCOUNTS

2017-18

RECEIPT & PAYMENT ACCOUNT FOR THE YEAR 2017-18

(X in crore)
RECEIPTS 201718 201647 PAYMENTS 201718 21617
L Opening Balance I Expenses
Expenditure On Benefits To Insured Persons
a) { jing to Schedue 20) 687755 6,059.24
: Establishment Expenses (coresponding to
a)  Cashin hand 007 0.10 | b) Schedule 21) 9505 78004
b)  BankBalances g Ms Iﬂlm Expenace {comespniing 1o 43565 26685
Payments made against funds for
i} In cument accounts -0, varoas: jilects = %
i) Indepositaccounla - -|ll.  Investments and Deposits made - -
i)  Savings accounts 166.79 5899 |a)  Outof Earmarked/Endowment funds 9.027.52 7.665.67
¢}  Remittances -|B)  OutofOwn Funds {Non-Eamarked) 19,18347 |  14,236.25
l. Grants Received - - - -
Expenditure on Fixed Assels
a)  From Government of india -V &Capital Work-In-Progress - -
b)  From State Government -| &  Purchase of Fixed Assets 6511 45.58
From other sources (details) (Grants
c) forcapital & evenue exp. To be shown -|b}  Expenditure on Capital Work-in-progress 697.00 1058
. Income on Investmenta from - -|¥. Refund of surplus money/Loans - -
a)  EamarkedEndow. Funds 26124 275111 |a)  Tothe Government of India - -
b}  OwnFunds (Non EarmrkedFund) Investment 172016 208770 |b)  Tothe State Govemment - =
. Interest Received - -le}  Toother providers of funds - -
a)  OnBank deposits 1385 13.40 - -
b)  Emgloyees' Loans & Advances 038 055 | V1. Finance Charges (interest) - -
V.  Investment-Maturity 13,245.55 | 11,876.55 |VIl. Other Payments (Specify) - -
- -|a)  Special Repair & Maintenance 1788 7.58
Vl Income - Contribution 19,748,413 | 13,702.07 |b)  Third Party Advances 4868 58.15
-|c)  Employees' Advance 1765 18.95
Vil. Amount Borrowed - -|d)  Securilies & Other Deposits 2330 2003
-l8)  Prioe Period lizma - -
VIIl. Any other recelpts (give details) -|f  Employees Benefit (GPF NPS,65LISek) 1324 175.85
. -|g)  Statulory Dues & other deduction (0.7 5.03
a)  Deposits (Scurty /EMD/MEC) 27 3289 |VIIl. Closing Balances - -
b  Medical Education Receipts 153 1432 |a)  Cashinhand 005 o.or
Employees Benefit Fund (Pension .
©  Convibuion, PMS Recelpt et 15725 746|b)  Bank Balances .
d)  Other Income 115.10 10644 i)  Incument accounts - -
-} Indeposit scocounts - -
- -|ii)  Savings accounts 6340 166.79
- c}  Remittances (6023) (193.08)
TOTAL 37,820.88 | 30,027.58 TOTAL 37,820.68 | 30,027.58
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